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What's your vision?




Fulfill Your Philanthropic Vision
Through a Donor Advised Fund

What's your vision for Minnesota? Do you dream of a new hockey rink in your
community or of starting a statewide literacy program? Or maybe you want to
provide new uniforms for your local high school’s marching band or start a
scholarship program for first-generation Minnesotans. You may envision a
revitalized Main Street, a shelter for women and children, a new hospital or a
nature preserve. Whether your vision is broad or focused, local or statewide,
Minnesota Community Foundation can help you achieve it.

We have worked in Minnesota for more than 50 years, helping donors fulfill their
charitable goals. We are committed to helping donors make a tangible impact with
their charitable investments while ensuring that their
funds are secure and expertly managed.

Of the many options for charitable giving, one of the
most is @ Donor Advised
Fund, a fund that allows you to set aside money and
recommend grants to the nonprofits of your choice.
Your gifts through Minnesota Community
Foundation receive maximum income, gift and
estate , such as an immediate tax
deduction every time you make a gift to your fund.
Your fund also offers options for
by allowing you to name your

fund and designate the advisors who will
recommend grants. When you establish a Donor
Advised Fund with Minnesota Community
Foundation, you gain

and access to charitable
gift planning expertise. Our skilled staff handles grant administration, accounting
and money management, freeing you to focus on the issues and projects you want
to support with your charitable gifts.



Minnesota Community Foundation’s Donor Advised Funds offer a simple and
flexible way for you to make a difference in your community while consolidating
your charitable giving. You will gain satisfaction from playing an active role in
making gifts to charitable projects and organizations that are important to you.

While your contributions to your fund are irrevocable, you or others
you designate serve as the “advisor”” and recommend the charitable
causes you would like to support. You make grant recommendations
on your own timetable at any time during the year in writing, by fax
or by e-mail, with a minimum grant recommendation of $100.

. Tap Foundation Expertise
Our role is to help you shape
your philanthropic vision by
providing charitable gift
planning expertise and
management of your fund.

Some donor advisors know
exactly how they want to use
their fund and regularly make
recommendations to the
Foundation.

Other donors tap the expertise
of Foundation staff to help determine where gifts are best used in conjunction
with their interests. Our knowledge and involvement in the community allow us
to act as a vital link between donors and grantees.

Building a Family’s
Program of Giving

When a small business
owner sold his company,
he was able to
accomplish a lifelong
dream while doing
something that made very
good tax sense. He
created a Donor Advised
Fund. By donating a
portion of his company’s
stock to the fund prior to
the sale, he received a
charitable deduction that
offset some of the taxes
on the sale. More
importantly, his new
Donor Advised Fund
allowed him to involve his
wife, children and
grandchildren in a family
charitable giving program.
Because of the Donor
Advised Fund at
Minnesota Community
Foundation, the family
meets as a group, reviews
needs in the community
and commits together to
invest in programs and
agencies that address
these needs.




Family Creates Legacy
that Benefits Nonprofits
Across the Country

In the early 1970s, a
successful businessman
decided to turn his good
fortune into something he
could share with others.
He created a private
foundation, but as time
passed, he discovered
that the administration,
tax filings and overall
management became too
unwieldy. A family
member knew how a
community foundation
could support his
philanthropy and ease the
burden of administration.
With their support, he
converted the private
family foundation into a
Donor Advised Fund.

Today the $2 million fund
supports education, the
arts and cancer-related
organizations, as well as
Habitat for Humanity in
each area of the country
where the family lives,
including California,
Texas, Florida and
Minnesota. They value
the Foundation’s deep
knowledge of nonprofits
and its due diligence
process to help them
make better choices
about their giving. The
family is thrilled with the
results — they say they
worry less about the
cumbersome
administrative details and
focus on the issues and
impact that are important
to them.

Benefits of a Donor Advised Fund

Do you find that you are making a lot of contributions without an easy way to
direct or track your gifts? A Donor Advised Fund allows you to organize your
philanthropy professionally and inexpensively so that more of your money goes
directly to the causes that you want to support. Here are some key advantages of
establishing a Donor Advised Fund:

Flexibility and Ease
A Donor Advised Fund provides a way for donors to organize their charitable giving
including their annual fund gifts. It is extremely flexible and may be described as a
charitable checking account. You make one gift to the Foundation, receive your
charitable deduction at that time, and then direct grants
to things you normally support on an annual basis.
Setting up a fund like this saves you time and effort.

Choice

You may name your fund anything you choose.
You may contribute in a variety of ways,
including cash, securities, real estate and

other appreciated assets.

Investment and Tax Advantages

A Donor Advised Fund has all the benefits
of the Foundation’s investment opportunities
and services, and independent financial
auditing and accounting services.
Foundation staff work with donors to
determine the most appropriate investment strategy for their fund based on the
donor’s giving objectives.

The Foundation has the advantage of combining all of its assets for investment
purposes. Donor Advisors may choose between four investment pools managed
with specific investment objectives:

Diversified Equity Portfolio — Seeks to provide growth of capital through
domestic and international stocks.

Balanced Portfolio — Seeks to earn the highest possible return with
reasonable risk through a targeted allocation of stocks and fixed income.
Fixed Income Portfolio — Seeks a competitive level of income through an
intermediate bond mutual fund.

Money Market Portfolio — Seeks to preserve principal by investing solely
in money market funds.



High-Touch Customer Service

Minnesota Community Foundation is uniquely positioned to provide unsurpassed
customer service and knowledge about the community. The donor relations staff
is here to support the vision of each donor, and the program staff can provide
information about nonprofits and community organizations meeting the needs

of the area.

Minnesota Community Foundation provides a
number of management, administrative and
financial services for Donor Advised Funds. You
will receive regular financial statements detailing
all contributions, grants recommended and
investment performance of your fund. You will
always have personal access to Foundation staff,
and will be invited to seminars, tours and other
events designed with donor interests in mind.

Convenient Online Fund Management

Through FundLink, the Foundation’s convenient
online access to your Donor Advised Fund, you can
make new grant recommendations and review fund
balances, status of grants or contribution activity.

Cost-Effectiveness

Minnesota Community Foundation will handle your
fund’s grant administration, tax reporting and record
keeping in a cost-effective manner. This ensures that
more of your charitable dollars go to the projects and
issues close to your heart. Combining Foundation
assets for investments also yields stronger returns and
more savings.

Corporate Donor
Advised Fund Supports
a Healthy Community

A group of physicians
focused on improving the
lives of their patients is
now extending that care
and treatment to the
community. The
association, with more
than 40 doctors and their
employees, set up a
Corporate Donor Advised
Fund to support issues
related to healthcare in
the Twin Cities area.

Their goal was to
streamline their charitable
giving. Each member can
make contributions
directly to the Fund, some
using a payroll deduction
option. Employees work
together to recommend
grants in the community
and see their philanthropy
in action.

Corporate Donor Advised
Funds can illustrate an
organization’s
commitment to its
community through
mission-driven
philanthropy.



Promote Generations of Giving
By involving your family, your Donor Advised Fund will establish a lasting
tradition of philanthropy. If you wish, you may name successor advisors — family
members or trusted friends — to continue making grant recommendations after
your death. When there are no longer any living advisors, the dollars remaining in
the fund can be used by the Foundation to meet emerging community needs,
making gifts in your name forever. Or you may also designate specific charities or
charitable causes to continue to receive annual grants. By allowing successive
generations to participate in the decision-making, a Donor Advised Fund provides
an excellent opportunity to instill a
culture of philanthropy within your
family.

More Than a Financial Service
Minnesota Community Foundation is
a catalyst for thought, action and
change throughout the state. We work
with the community to actively help
identify issues needing attention, and
connect ideas, people and solutions to
address those issues. We often connect funders,
businesses, nonprofits and other unconventional
partners to make a difference in the communities
we serve.

Types of Donor Advised Funds

Donor Advised Funds are ideal for those who want more flexibility in their
charitable giving and are an attractive alternative to more traditional grantmaking
structures such as private foundations.

When your fund is established, Minnesota Community Foundation staff will help
you determine whether a Provisional or Permanent Fund best suits your needs.

A allows you to recommend grants of any amount, including
the entire balance of the fund. At the death of the last surviving advisor, you may
stipulate that assets remaining in the fund be designated for a particular
organization, a particular area of need, or become part of the unrestricted
permanent assets of the Foundation.



A allows you to recommend grants of approximately five
percent of the fund’s market value annually. This allows your fund to increase in
value over time, creating a sustained annual income for charitable giving during
and after your lifetime.

'!w Another option is to establish a
upon the donor’s death.

This allows you the flexibility to make grants at any level
during your lifetime, and to create a permanent charitable
legacy that allows successor advisors to carry on your
charitable intentions in the future.

No matter what your charitable vision looks
like, a Donor Advised Fund at Minnesota
Community Foundation is an effective and
convenient way to make it happen.

We invite you to contact us for more
information on our Donor Advised Funds or
any of our other charitable giving programs.
We look forward to talking with you. Call or
write our Development Office, or visit our
Web site at www.mncommunityfoundation.org
for more information.

As a public charity and community foundation, Minnesota Community Foundation
operates as a 501(c)(3) nonprofit organization and is publicly accountable. Gifts made to
the Foundation are tax-deductible, according to the limits of the law.

Real Estate Gift Benefits
Community with $1 Million
Donor Advised Fund

Farming is a tough
business and after 40
years wondering whether
a devastating storm or
drought would result in
losses, one family opted
to sell some land to gain
financial security as their
retirement approached.

They were surprised to
learn they would have to
pay significant capital
gains taxes and their
professional advisor
referred them to the
Foundation for advice.
Through the Foundation,
the couple established a
Donor Advised Fund and
donated a portion of their
farmland to it. Once sold,
the proceeds created a
$1 million charitable fund
with no capital gains
implications for the couple.

Through their Donor
Advised Fund, the family
has made grants to
numerous housing
organizations and literacy
projects. They also have
involved their adult
children in grantmaking
decisions.




Development Office

Minnesota Community Foundation

55 Fifth Street East — Suite 600

Saint Paul, Minnesota 55101-1797

Phone (651) 224 0571

Toll Free (800) 875 6160

Fax (651) 224 9502
www.mncommunityfoundation.org

E-mail: inbox@mncommunityfoundation.org
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